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JOCELYN BgNSON, SECRETARYOT STATS

DEPARTMENT OF STATE
LaNsnrtc

October 27,202I

NOTICE OF FILING

ADMIMSTRATTVE RULES

To: Secretary of the Senate

Clerk of the House of Representatives

Joint Committee on Administrative Rules
Michigan Office of Administrative Hearings and Rules (Administrative Rules #20-084-T!
Legislative Service Bureau (Secretary of State Filing #21-10-04)
Department of Treasury

In accordance v'ith the requirements of Section 46 of Act No. 306 of the Public Acts of 1969,

being MCL 24.246, and paragraph 16 of Executive Order 1995-6, this is to advise you that the

Michigan Offrce of Administrative Hearings and Rules frled Administrative Rule #2020-084-TY

(Secretary of State Filing #21-I0-Aq on this date at 10:44 A.M. for the Department of Treasury

entitled, "Charitable Garning. "

These rules take effect irnmediately upon filing with the Secretary of State un-1ess adopted under

section 33,44, or 45a(6) of the administrative procedures act of 1969. 1969 PA306,
MCL 24.233,24.244, or 24.245a. Rules adopted under these sections become effective 7 days

after filing with the Secretary of State.

Sincerely,

Jocelyn Benson
Secretary of State

S- SV" lCtt
Sue Sayer, Departmental Supervisor
Office of the Great Seal

Enclosure

OFFICE OF THE GREAT SEAL
RICHARD H. AUSTIN BUILDING . 1ST FLOOR ' 430 W. ALLEGAN ' LANSING, MICHIGAN 48918

1 -888-SOS-M ICH (1 -888-767 -5424r,
www.Michigan.gov/sos



STATE OF MICHIGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAI RS ORLENE HAWKS
DIRECTOR

GRETCHEN WHITMER
GOVERNOR

The Michigan Office of Administrative Hearings and Rules received administrative rules, dated

December 3 ,2020 for the Department of Treasury "Charitable Gaming". We are transmitting

these rules to you pursuant to the requirements of Section 46 of Act No. 306 of the Public Acts

of 1969,being MCL 24.246, and paragraph 16 of Executive Order 1995-6.

October 27,2021

The Honorable Jocelyn Benson
Secretary of State

Office of the Great Seal

Richard H. Austin Building - I't Floor
430 W. Allegan
Lansing, MI48909

Dear Secretary Benson:

Re: Administrative Rules - Michigan Office of Administrative Hearings and Rules

Administrative Rules #:2020-84 TY

Sincerely,

Michigan Office of Adrninistrative Hearings and Rules

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

61 1 WEST OTTAWA STREET . LANSING, MICHIGAN 49809
(517) 335-8658



GRETCHEN WHITMER
GOVERNOR

S.TnTB OF MICHIGAN

BUREAU OF STATE LOTTERY
LANSING

BRIAN O. NEILL
COMMISSIONER

CERTIFICATION OF ADOPTION

By authority conferred on by the Commissioner of the Bureau of State Lottery by section 13 of
the Traxler-McCauley-Law-Bowmanbingo act,1972 PA 382, }i/:CL 432'113, the

Commissioner of the Bureau of State Lottery formally adopts R 432.2130I,R 432.21312,R

432.21313,R492.21314, R 432.21317,F.432.21321,F.432.21322,F.432.21324,R432.21326,
R 432.21327, R 432.2t3 3 0, R 432.21333, R 432.2133 4, R 432.215 I 1, R 432.21 5 I 5, R

432.22004, and R 432.22007 of the Michigan Administrative Code as amended.

Date: Julv 12.

AdopredBy: 

-eD
il,J/

Brian O. Neill
Bureau of State Lottery Commissioner

The Michigan Lotlery supports K-12 public education.

101 E.HILLSDALE . P'O'BOX30023' LANSING'MlcHlGAN48909
www.michiganlOttery'com . (517) 335-5600



GRETCHEN WHITMER
GOVERNOR

STATE OF MICHIGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS ORLENE HAWKS
DIRECTOR

Michigan Office of Administrative Hearings and Rules

CATIO OF RULES

I certify that I have examined the attached administrative rules, dated December 3,2020,

in which the Department of Treasury proposes to modiff a portion of the Michigan

Administrative Code entitled "Charitable Gaming" by:

Amending R 432.21301, R 432.213 1 2, R 432.213 13, R 432.21 3 I 4, R 432.2t3 17, l
43 2.2l:21, R 43 Z.Zt 3Zi, y qZZ.Zt 3 2 4, R 432.21 326, R 432 .21 3 27, R 432.2 13 3 0, R

432.2I333',R 432.21334',R 432.2151 1, R 432.21515,R 432.22004, and R

432.22007.

The Legislative Service Bureau has approved the proposed rules as to form,

classification, and arrangement.

I approve the rules as to legality pursuant to the Administrative Procedures Act, MCL

24.201 et iq. and Executive Order No. 2019-6. In certi$ing the rules as to legality, I have

d"t"*ioJTat they are within the scope of the authority of the agency, do notviolate

constitutional rights, and are in conformity with the requirements of the Administrative

Procedures Act.

I

Dated: June25,202l

]A:ut-'"ry"'qlBy:
Katie Wienczewski,
Attorney

MICHIGAN OFFICE OF ADMINISTMTIVE HEARINGS AND RULES

611 WEST OTTAWA STREET ' LANSING, MICHIGAN 49809

MOAHR-Rules@michioan qov



Division
Since Kevin H. Studebaker, Director

CERTIFICATE OF APPROVAL

On behalf of the Legislative Service Bureau, and as required by section 45 of the

Administrative Procedures Act of 1969, 1969 PA 306, MCL 24.245,I have examined the

proposed rules of the Department of Treasury dated December 3, 2020, amending R432.2130I,

R 432.213 12, R 432.213 1 3, R 432.213 | 4, R 432.213 17, R 432.213 2 1, R 432.21322, R

432.2t324,F.432.21326,F.432.21327,F.432.21330,P.432.21333,P.432.21334, R 432.27511,

R432.21515,F.432.22004, and F.432.22007 of the Department's rules entitled "Charitable

Gaming." I approve the rules as to form, classification, and arrangement.

Dated: June25,202l

LEGISLATIVE SERVICE BUREAU

By

Elizabeth R. Edberg,
Legal Counsel

Michigan Legislature

l24W.AlleganStreet,3dFloor. P.O.Box30036 o Lansing,M48909-7536. (517)373-9425. Fax:(517)373-5642



DEPARTMENT OF TREASURY

COMMISSIONER OF THE BUREAU OF STATE LOTTERY

CHARITABLE GAMING

Filed with the secretary of state on October 27 ,202I

These rules take effect immediately upon filing with the secretary of state unless adopted

under section 33,44, or 45a(6) of the administrative procedures act of 1969,1969 PA 306,

1r4CL 24 .233 , 24.244, or 24 .245a. Rules adopted under these sections become effective 7

days after filing with the secretary of state.

(By authority conferred on the commissioner of the bureau of state lottery by section 13 of
the Traxler-McCauley-Law-Bowman bingo act,1972 PA 382, lldcL 432.113)

R 432.213 01, R 432.213 I 2, R 432.213 13, R 432.213 I 4, R 432.213 I 7, R 432.21321, R

432.2t 322, R 432.21324, R 432.21326, R 432.21327, R 432.2 | 33 0, R 432.2 13 3 3, R

432.21334,Ft432.21511,F.432.21515, R 432.22004, and R 432.22007 0f the Michigan

Administrative Code are amended, as follows:

PART 3. BINGO

R 432.21301 Definitions.
Rule 301. (1) The following terms used in the act are defined as follows for the purposes of

this part:
(a)l'Bingo card" or "card" means a hard bingo card, disposable bingo card, or any other

bingo card approved in writing by the bureau.

1bj "Call" m"unr the announcement of the numbers or symbol on the ball drawn from the

bingo receptacle or selected using a random number generator.

(2) As used in this part:
(a) "Ball" means a ball used in the game of bingo similar to a ping pong ball and typically

numbered 1 through 7 5. An image of a ball is the equivalent of a ball if a random number

generator is used.
(b) "Bingo receptacle" means a container that is either hand operated or mechanically

operated, such as a cage, holder, or blower, and that holds the balls used in bingo games'

(c) "Carnival style bingo" means a special bingo occasion in which the players are

continuously entering and leaving the bingo occasion and paying for their bingo cards at

various times throughout the bingo occasion.
(d) ,'Disposable bingo card" means a bingo card with a serial number that is used 1 time and

ttrrown away. All requirements in these rules that govern disposable bingo cards pertain to

any quantity or form in which the cards may be sold; for example, single cards, sheets,

books, packets, or pads.

(e) ,,Last numbertr symbol called" means the last number or symbol drawn from the bingo

receptacle or selected using a random number generator, displayed to not less than 2 players,

December 3,2020



and completely called. Last number or symbol called does not include a ball called in error

after a player has made his or her bingo known to a worker or caller,
(0 "Hard bingo card" means a bingo card that is designed for repeated use.

(g) "Master board" means a board that has holes typically numbered 1 through 75 and is

urid in playing bingo. As the balls are drawn from the bingo receptacle, they are placed on,

or in, the btard with the number or symbol of the ball matching the number or symbol on the

board. if a random number generator is used, an electronic equivalent shall be used to

represent a master board.
(h) "Random number generator" means a bureau approved computer program used to

generate a series of numbers or symbols with no specific pattern that has been certified by an

i"ndependent gaming laboratory and that is provided by a licensed supplier or as approved in

writing by the bureau.

F.432.21312 Bingo equipment maintenance; authorized equipment and games.

Rule 312. (l) fne licensee shall maintain bingo equipment in good repair and sound

working condition. If the licensed organization conducts a bingo game al a leased location,

then the organization may use equipment that is provided by the licensed hall or lessor if
such use islncluded in the bureau approved rental contract. If equipment is included in a

bureau approved rental contract, then the licensed hall or lessor shall ensure compliance with

the provisions of this rule.
(2) All of the following bingo equipment and games are authorized:

(a) A hand-operated or blower-type bingo receptacle.

(b) A master board.
(c) Bingo cards.
(d) Balls of the same type, weight, and size.

(e) Braille, shutter, or sight-assistance bingo cards'

(f) Electronic verification equipment that is used in accordance with
directives of the bureau.

(g) A random number generator.

i[i Otft"r equipment as approved in writing by the bureau and used in accordance with

directives of the bureau.
(i) Other games as approved in writing by the bureau.

F.432.21313 Bingo equipment; ownership and rental.

Rule 313. (1) the licensee shall conduct the bingo game only with equipment that it owns,

uses under a bureau approved rental contract, or is purchasing or renting from a licensed

supplier, except with prior written approval of the bureau based on the best interest of the

public welfare.
(2) The licensee shall not purchase supplies, equipment, or charity game tickets in

consideration for receiving the use of any equipment without charge.

(3) The licensee may pay a percentage of the revenue or net profits from the bingo game for

the use of equipment-with prior written approval of the bureau. The request for approval

shall be submitted to the Charitable Gaming Division, 101 East Hillsdale, Box 30023,

Lansing, Michigan 48909.

R 432.21314 House rules.



Rule 314. (1) The licensee shall establish and adhere to its house rules for the conduct of the

bingo occasion. At a rninimum, the house rules shall contain all of the following

information:
(a) The licensee's narne.
(b) The license number.
("j fn" contingency plan for inclement weather, power outages, equipment failure, and

other emergencies.
(d) Whether or not workers are going to cover the bingo cards or make a bingo known for

players for an emergency break.' 
1e) Wfretner or nola p"tton may play another person's bingo cards or make a bingo known

to a worker or caller.
(0 Any alternative method to declare bingo allowed by the licensee, except that a licensee's

house rules may not exclude a player from declaring bingo by saying, "bingo'"
(g) The redemption claim period for charity game tickets as prescribed by

Pt432.21611(1)(c).
(h) The retund policy.
(i) The effective date of the house rules.

ij) ffr" licensee shall post the house rules in a conspicuous place or print the house rules in

sufficient number for distribution to all interested persons'

(3) Any change in the house rules shall be announced at the game not less than I week in

ui1.un". and publisfred as prescribed by subrule (2) of this rule before its effective date'

(a) The house rules shall not conflict with the act, these rules, or directives of the bureau'

F.432.21317 Garne conduct and operation.

Rule 317. (l) Bingo games shall only be conducted between the hours of 8 a'm' and2 a'm'

(2) The bingo license shall be on site and posted in a conspicuous place during the bingo

occasion.
(3) A copy ofthe current license application and any changes shall also be on site and

available for review.
(4) The bureau may establish directives regulating the conduct of specific types of bingo

games, including the Michigan progressive jackpot bingo game'
"(5) 

Tie utilization of equifment una the methods of play shall be such that each player is

afforded an equal opportunity to win.
(6) Before th; start;f each tingo game, the name of the game, type or color of bingo card,

winning combinations, and the amount of each prize shall be clearly announced to the

playersl For games that are divided into multipie prizes, the winning arrangements and the

amlult of each prize shall be clearly announced to the players immediately before each

multiple game.

(7) All balls that are used during the game shall be present in the bingo receptacle before

"u"ir 
gu." begins and shall be verified by 2 bingo players before the bingo occasion starts,

,*""p"t when irandom number generatoi is used. ih. num"t of the persons who verify the

balls shall be recorded and become part of the game records. If the balls are changed during-

the bingo occasion, then the balls shall be verified again by 2bingo players and the names of

the persons who verify the balls shall be recorded'



(8) All bingo cards shall be purchased, all winners shall be determined, and all prizes shall

be awarded within the same duy or as directed by the bureau. The chairperson may withhold

a prize payment pending the resolution of a disputed game.

(-g) pfuyers shail play only the bingo cards that have been purchased from the licensee for

that bingo occasion, except as prescribed by R 432.21311'
(10) Free bingo cards shall not be provided, given to, or played by a player, except as

prescribed by R 432.21324.
(11) A *or-k"r may, atthe option of the licensee, cover the bingo cards for a player as

provided in the house rules as prescribed by R 432'21314(1Xd)'
(12) A bingo card shall not be sold after the first number is drawn or selected for the game

in which the bingo card is going to be used, except bingo cards where the bingo numbers are

concealed.
(13) A player may, atthe option of the licensee, exchange hard bingo cards.

if +) eny bingo card that is being selected, purchased, or exchanged during a game shall not

be used while ihat game is in progress, except bingo cards where the bingo numbers are

concealed.
(15) Bingo cards shall not be exchanged or transferred between players.

ifOi a worker shall not select o. 
"*"hung" 

bingo cards for a player, except as prescribed by

P.432.21311.
(i 7) Hard bingo cards that have not been purchased shall be turned in and removed from the

playing area before the first hard card game.
^ 

1t-t; Eingo cards shall not be ,"-ou"d by the players from the bingo premises, except for

piuy..-o*ned Braille, shutter, or sight-assistance bingo cards, unless approved in writing by

the bureau based on the best interest of the public welfare.

F.432.21321 Calling.
Rule 321. (1) Ballsihall be drawn from a bingo receptacle or selected using a random

number generator, displayed, and clearly announced'

e)EaJhball shall be displayed so that 2 or more players can see the number or symbol on

the ball before it is called. A video monitor may be used to display the balls, if a random

number generator is used.
(3) If b;lls are drawn from a bingo receptacle, then the following provisions apply:

iujff," caller shall be located so that 2 or more players can observe the drawing of the ball

from the bingo receptacle.
(b) Each ball drawn shall be placed in the master board.

(c) Only 1 person shall handle the balls.

iO fn... sjrall be not more than I ball drawn from the bingo receptacle at 1 time.

(e) Once removed, balls shall not be returned to the bingo receptacle until the conclusion of

the game.
(D a Uatt shall not be physically pushed back down into the machine.

ig) A hand or other oU;"ct shalinot be placed over the opening of the bingo receptacle while

the game is in progress.
(4)"If more ttl-an I room or area is used for any 1 bingo occasion, then all of the following

provisions applY:' 
(a) If u rn"*.i to display balls is used in1 of the rooms, then an equivalent method shall be

used in each of the rooms.



(b) All called numbers or symbols shall be clearly audible to the players in all of the roorns

or areas.
(c) A worker shall be present at all times in each room or area while a game is in progress'

R 432.21322 Verification.
Rule 322. (1) A bingo game is won by the player or players who have the winning

combination required to win the game.

(2) The last mrmber or symbol Ltt"O shall appear on the player's bingo card that is being

verified.
(3) The actual numbered balls in the master board shall be the only official scorer' except as

provided by subrule (4) of this rule.

(a) If a random number generator is used, an electronic equivalent to the master board shall

be the official scorer.
(5) There shall be a sufficient number of designated floor workers to provide complete

"o*.ug" 
of the bingo playing area for purposes of identiffing player bingos.

(6) It shall be the ,"rpontiUitity of the player to make his or her bingo known to a worker or

"utf.r 
Uy saying the wtrd "bingt" before the next number is completely called' An

alternative method to declare bingo *uy be used if stated in the licensee's house rules'

(7) A player who is unable to say the word "bingo" due to physical limitations shall be

permittld io ,*" another method of making his or her bing.o known.

(8) Once a worker hears the word "bingoJ' o, an alternative method allowed by the licensee,

the worker shall immediately notify the cailer and the game shall stop for a verification of the

bingo card. Any ball that is-drawror selected in eror shall remain available for continued

play, if necessary.' 
tgi'e worker shall announce the winning combination of numbers or symbols that appear

on the winning player,s bingo card back tI the caller who shall verify that the balls are in the

master board except as directed in writing by the bureau based on the best interest of the

public welfare. Ira coverall game, tne caller may announce the numbers or symbols that are

not called and the worker mai verify that these numbers or symbols do not appear on the

player's bingo card that is being verified'
(10) On all games *h"r" the Jingle prize paid to a player.is $100'00 or more, the bingo card

or cards shall be displayed so thai2 o, .oi" players can observe the verification process'

(1 1) If a player ir pruying more bingo cards than the number of bingo cards stated on the

verification ,iip o, pfuyin! a disposable bingo card series number not sold by the licensee,

then any bingo cattld 6V iir" player shall noi be honored and a ptize shall not be paid'

(12) A playern'uyu#fy "fi 
tfrl balls drawn or selected at the time a winner is announced'

if gi a ptuyr. may observe the verification of the winning bingo card.

R 432.21324 DisPuted games.

Rule 324. (l) If it is discovered that there are problems with the balls or random number

generator, bingo equipment, or the operation of the bingo equipment, then all of the

following provisions aPPIY:

(a) If itls discove;ed .inif" the game is in progress, then that game is void and shall be

pluy.d over during the same occasion at no cost to the players'

(b) If it is discovered before the start of the next game, then the just completed game is void

undrhull be replayed during the same occasion at no cost to players.



(c) If it is discovered after a bingo occasion is completed, then no games shall be.replayed'

i4 On" bingo card with an equal number of faces shall be given at no cost to each player

for the replay of the game.
(2) If it ir dir"ol 

"."id 
that a ball was incorrectly called or improperly placed or entered into

the master board, or electronic equivalent, then either of the following provisions applies:

(a) If it is immediately discovetld, th"n the game shall be stopped. The error shall be

corrected by clearly restating the incorrect call or indicating the improper placement and

indicating what the correct Call or placement should have been and continuing the game.

(b) If it is discovered after additional balls have been called, then the game shall be stopped'

Tire chairperson shall determine whether the game can be reconstructed by recalling the

game from the point of error and continuing. If the game cannot be reconstructed, then the

iame shall be d^eclared void and replayed during the same occasion. Only those portions of

Ih" gu1n" and prize affected by theirror and all subsequent portions of the game shall be

repliyed. One bingo card with an equal number of faces shall be given at no cost to each

player for the replay of the game.- 
(3) If it is discoveied that a winner does not have the right to claim a ptize, the game shall

be ieplayed as provided by subrule (lxb), (c), and (d) of this rule or as directed by the bureau

based on the best interest of the public welfare'
(4) In the case of a disputed game, if aprize has been paid to a player before the discovery

of the emor, then the prize shall remain the property of the player'

(5) If payment of prizes in accordance with this rule causes the licensee to exceed the

1-nu*i-rr1 prize limit permitted by the act, then the cause of the payment shall be noted in the

gu-" ,."ords and in the conesponding financial report for that time period' Repeated or

ixcessive overpayments of thii nature may be considered a violation of the act and these

rules.
(6) In the investigation of disputed prizes, the bureau may instruct a licensee to pay a

disputed prize if the preponderance of the evidence is in favor of the player'

R432.21326 Workers.
Rule 326. (l) A worker shall not play in games of bingo in which he or she is working or

assisting. A worker who wishes to work until the first ball is drawn or selected for that bingo

occasion and then play bingo may do so if he or she purchases his or her bingo cards in the

same manner as other PlaYers'
(2) A worker shall not purchase, play, or accept as a gift, charity game tickets offered for

rut" Uy the licensee ataiy time during the day they are working or assisting'

(3) A licensee, worker, location owner or his or her agent, hall employee, lessor, or

concession worker shall not pay for, provide in any manner, or have any interest of any kind,

in a player's bingo cards or ciarity game tickets, and shall not, in any manner, share in aprize

awarded to a player.
(4) A paid 

"on""ssion 
worker at a location that is not a licensed hall shall not participate as

a worker in the bingo occasion in any manner.

lSja p"r*on undei 18 years of age shall not participate in bingo as a worker and shall not

operate or assist in the conduct of bingo.
(6) A worker shall not accept tips from players'



k 432.21327 Worker comPensation.

Rule 327. (I) The cornmissioner shall establish a service compensation schedule for

workers.
(2) The commissioner may adjust the established service compensation schedule' If an

aijustment is proposed, then the licensees shall be given 30 days to comment before the

change is implemented.
(3) i worker shall not be compensated more than the amount established by the

commissioner in the service compensation schedule'

(a) The amount established by tle commissioner that may be paid to a-worker.is as follows:

(a) The chairperson or recordkeeper shall be paid not more than $75'00 as of the effective

date of these rules and the utount -uy be adjusted by the service compensation schedule not

to exceed $150.00 for his or her services for each bingo occasion worked'

lU) fn" person who completes the quarterly financial statement shallbe paid not more than

$50.00 as of the effectivebate of theie rules and the amount may be adjusted by the service

compensation schedule not to exceed $100.00 for each quarterly financial statement

submitted.
(c) All other workers shall be paid not more than $50.00 as of the effective date of these

rules and the amount may be adjusted by the service compensation schedule not to exceed

$60.00 for their services for each bingo occasion worked'

(5)onlylpersonmaybepaidaschairpersonandonlylpersonmaybepaidas
recordkeeper for each bingo occasion. 

- -,- r .

(6) An indiviauat may only be compensated for being 1 of the following at each bingo

occasion:
(a) Chairperson.
(b) Recordkeeper'
(c)Worker. e ,. ,! rt,_tt2--
iZj e *ort"r shall not be compensated for any other services related to that bingo occaslon'

fo, .*urnpl", custodial servicesf set up, or tear iown, except as provided by-this rule'

(8) Compensation to workers includes, but is not lirnited to, any of the following:

(a) Cash or check.
(b) Anything of value'

i"j Cr.ait to-wards dues, tuition, or any other items of value. Any credit given shall not

"*"."a 
the limit per bingo occasion as prescribed by this rule'

(9) All worker compenJation, other than credits, shall be paid on the day of the bingo

occasion. This subrule does not apply to a person who completes the quarterly financial

statement.
(10) The names of the workers and amounts paid, including any credits as provided by

,uUrut. (S)(c) of this rule, shall be recorded on the workers service record for each bingo

occasion or as directed in writing by the bureau'

(11) Any and all forms of worker compensation shall be paid only from the proceeds of the

licensed gaming event or the financial aicount as prescribed by R 432'21330'.

(12) Alicompensation shall be reported on the hnancial statement as prescribed by R

432.2133s.

R 432.21330 Accountability; lawful use of proceeds; reasonable expenditures; deposit of

proceeds.



Rule 330. (1) The licensee shall be accountable for all cash, bingo cards, prizes, and chariry

game tickets.
(2) In accordance with the act, the entire net proceeds of a licensed gaming event shall be

devoted exclusively to the lawful purposes of the qualified organization'

(3) To ensure thai all proceeds uir,^"d for the lawful purposes of the qualified

oiganization, all financial accounts into which proceeds from the licensed gaming event are

deposited or transferred shall be open for review by authorized representatives.ofthe bureau'

(a) The payment of"rp.nr., incuned in connection with the conduct of the licensed

gaming event shall be necessary and reasonable'

(5) Each check written from financial accounts into which proceeds from the licensed

g).ing event are deposited or transferred shall meet all of the following requirements:
"(a) Eich check shail be preprinted with the name of the licensee'

(Uj fn" check shall be signed by an authorized person or persons'

(c) The check shall be made payable to a specidc person, business, partnership, corporation'

or account.
(d) A check shall not be made payable to cash or bearer and shall not be drawn in blank'

i.i ffr" check shall contain u Uiief description 9f the 
expense on the memo line'

(6) An electronic transfer of funds -uy b. used if the litensee receives a detailed statement

from its financial institution that shows payee, amount paid, and date paid'

(7) Cancelled checks written from financial accounts into which proieeds from the licensed

gu-ing event are deposited or transferred shall be returned on a monthly basis to the account

holder. Bank validated check images are acceptable, if legible, and if originals can be made

available upon request by the bureau'

(8) All money derived irom the conduct of the licensed gaming event shall be deposited into

the licensee,s financial account within 2 business days oflhe bingo occasion or as directed in

writing by the bureau.
(9) Ciecks shall not be cashed out of the bingo start cash_or gross revenue'

(10) Prize payments and worker compensation ur" the only allowable cash expenditures

f.- fro"."Os of the licensed gaming event. All other expenses of the licensed gaming event

shall te paid by check or electionic tiansfer of funds as prescribed by this rule'

R 432.21333 Advertising.
Rule 333. (1) Expenditures by the large bingo, small bingo, or special bingo licensee for

advertising ihe licensed garning event shall be necessary and reasonable'

(2) A licensee, Iessor, o-r location muy uJu"rtise a licensed gaming event using current and

accurate information. The advertising shall include all of the following:

(a) Name of the licensee.
(b) License number.

i"j futpot. for which the net proceeds will be used'

pi fft" following items are not considered advertising:

(a) A message on an ansWering machine or voicemail by the lessor, location owner' or

licensee at a ltcation where a licensed gaming event is going to occur'

(b) Any other communication that is used so"lely at a lo-cation where the lioensed gaming

event occurs.
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R 432.21334 Bingo financial records; retention.
Rule 334. All ofihe following financial records shall be available to authorized

representatives ofthe bureau for review and shall be kept for at least the current calendar

year plus 3 years or as directed in writing by the bureau:

(u) A copy of the financial statements as prescribed by_R 432.21335.

iUi gunf validated deposit slips for all proceeds from the licensed gaming event'.

(c) Bank statements fiom all financial accounts where proceeds from the licensed gaming

event were deposited or transferred'
(d) Cancelled checks or bank validated check images, as prescribed by R 432'21330(7)

from all financial accounts where proceeds from the licensed gaming event were deposited or

transferred.
(e) Invoices or receipts with the date, vendor's name, and a description of the item or servlce

for all expenditures made from financial accounts where proceeds from the licensed gaming

event were deposited or transferred.

(f) Loans or ionations of funds from individuals are permiued only if documented in a

*.itt.n, witnessed document. A copy of the document and repayment schedule and any later

changes to these documents shall be maintained with these financial records.

PART 5. RAFFLE

Pt432.21511 In-house raffles.
Rule 511. (1) In-house raffles may be conducted if all of the following elements are

present:
(a) There is no sale of in-house raffle tickets before the occasion.

iUj ffr"r" is no sale of in-house raffle tickets outside of the gaming area during the licensed

gaming event.

iZi eTi"r"see shall establish and adhere to its house rules for the conduct of an in-house

raffle as prescribed by P.432-21510.
(3) A prize shall not be forfeited to the licensee.

i+i ff uny prize for an in-house raffle is not claimed, then the licensee shall do either of the

following:
(a) ConJuct another raffle during the time and date specified on the license, using the

original pool of ticket stubs.

Ol Witn written approval of the bureau, donate the prize or prizes to a nonprofit

or[anization with aiharitable purpose as prescribed by F.432.21101(1Xb) if all of the

following apply:
(i) ffre winning raffle ticket numbers have been publicly posted and readily available for 60

days.
(ii) The prize has not been claimed for 60 days'

iiii; fft" f i"ensee is using a bureau approved method of determining a winner provided by a

licensed supplier.
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R432.2I515 Raffle ptizes'
Rule 515. (1) All prizes shall be awarded.

(2) A winner need not be present to win except as provided by R 432.21511.
(:j ffr" licensee shall make a diligent effort to locate the winners of all prizes.

(4) Aprize shall not be forfeited to the licensee.
(SjEx""pt for a raffle conducted under F.432.21511, any prize not claimed or for which the

winner cannot be located within 60 days from the date of the raffle shall be distributed in

accordance with one of the following methods:

(a) The licensee shall conduct another drawing using the original pool of ticket stubs

iUi Witfr prior written approval of the bureau, the licensee shall donate the prizes to a

nonp.ofittrganization with a charitable purpose as prescribed by R 432'21101(1Xb)'

PART 10. HALL

R 432.22004 Hatl license; terms and conditions.

Rule 1004. (1) Upon the issuance of a hall license or the renting or allowing the usage of a

licensed hall for the conduct of a licensed gaming event, the hall licensee agrees to all of the

following terms and conditions:
(a) To bl bound by and comply with the act, these rules, terms of probation, dire^ctives of

the-bureau, public policy of the state of Michigan, and any other local, state, and federal laws

and regulations.

16) T; not assign or transfer the hall license. A privately held coqporation, partnership, or

.ole propri.torship acting as a licensed hall shall not attempt to sell or transfer an interest in

the business without the prior written approval of the bureau'

(c) To post the hall license in u conspicuous place for public inspection at the hall'

iaj fo immediately report to the buieau in wiiting any change in the information stated on

or attached to the hall license application.
(e) To not engage in any activiiy that implies or is a conflict of interest with the hall

liiensee's duty to remain totally unassociated with the management of a licensed gaming

event.
(0 To not directly or indirectly lend, provide, or give money to, or borrow money from a

licensee.
(g) To not exert any influence upon a bingo licensee's cho.ice of supplier.

i[i f" not offer any promotional game of chance as an inducement to encourage players to

patronize the licensed hall.
(i) To maintain all bingo equipment in good repair and sound working order.

0j fo f,otO the bureau ana ine state harmless fiom any liability, including, but not limited

to, taxes and legal expenses.
(i) fn. location at which the licensed hall does business shall be open to inspection during

reasonable business hours by an authorized representative ofthe bureau'

(3) A person shall not refuse to cooperate with, hinder, or obstruct in any way, an

uutt orir.O representative of the bureau while the representative is in the performance of

official duties.
(4) The commissioner may deny, summarily suspend, suspend, revoke, or refuse to renew a

hall license as prescribed by R 432'21109 to R 432'2l1ll '
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(5) A person convicted of a criminal offense under the act or any other gambling. offense

stratt not participate in a hall license as an owner, shareholder of the privately held

corporation, partner, officer, agent, or employee for a period of 1 year after the conviction

becomes final.

R 432.22007 Advertising.
Rule 1007. (i) A hall liiensee may advertise a licensed gaming event using current and

accurate information. The advertising shall include all of the following:
(a) Name of the licensee.
(b) License number.
(c) Purpose for which the net proceeds will be used.

(2) The following items are not considered advertising:
(a) A message on an answering machine or voicemail by the hall licensee.

iUj eny oth& comrnunication ihat is used solely at a location where the licensed gaming

event occurs.
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