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June 22,2020

NOTICE OF FILING

ADMINISTRATIVE RULES

To: Secretary of the Senate

Clerk of the House of Representatives
Joint Committes en ddminishative Rules
Michigan Office of Adminislxative Hearings and Rules (Administative Rule #19-068-LR)
Legislative Service Bweau (Secretary of State Filing #20-06-06)
Departuent of Licensing and Regulatory Affairs

In accordance with the requirements of Section 46 of ActNo. 306 of the Public Acts of 1969,

being MCt 24.246, and paragraph 16 of Executive Order 1995-6, this is to advise you that the

Michigan Office of Adminishative Hearings and Rules filed Arlministrative Rule #2019-068-LR
(Secretary of State Filing #20-06-06) onthis date at 08:04 A.M. for the Department of Licensing
and Regulatory Affairs entifled, 'Marihuana Licensees".

These rules take effect immediately upon fi.Iing with the Secretary of State unless adopted under

section 33,44, or 45a(6) of the administrative procedwes act of 1969,1969 PA 306, MCL
24.233,24.244, or 24.245a. Rules adopted under these sections become effective 7 days after

fiting with the Secretary of State.

Sincerely,

Jocelyn Benson
Secretary of State

/Uan /Mt^, /r.t<
Melissa Malerman, Deparhrental Supervisor
Office of the Great Seal

Enclosure

OFFICE OF THE GREAT SEAL
RICHARD H. AUSTIN BUILDING ' 1ST FLOOR ' 430 W, ALLEGAN ' LANSING, MICHIGAN 48918

1 -888-SOS-M ICH (1 -888-767 -64241
www.Michigan.gov/sos
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STATE OF MICHIGAN

GRETCHEN WHITMER
GOVERNOR

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
MICHIGAN OFFICE OF ADMINISTMTIVE HEARINGS AND RULES

ORLENE HAWKS
DIRECTOR

Dear JCAR Staff:

On behalf of the Michigan Office of Administrative Hearings and Rules, I hereby submit the

following rule set for c6nsideration by the Joint Committee on Administrative Rules:

(2019-63 LR) Marihuana Licensees

Enclosed, you will find copies of the following:

Mar27,2020

Joint Committee on Administrative Rules

Boji Tower; 3rd Floor - 124W. Allegan

P.O. 30036
Lansing, Michigan 48909 -7 53 6

1.1 copy of the Request for Rulemaking.
2.I copy of the LSB formal certificate.
3.1 copy of the MOAHR legal certificate.
4.1 copy of the Regulatory Impact Statement.

5.1 copy of the draft rules.

6.1 copy of the JCAR AgencY RePort.

Please let MOAHR know if there are any questions'

Thanks.

Sincerely

Michigan Office of Administrative Hearings and Rules

enclosures

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

611 WEST OTTAWA STREET ' LANSING, MICHIGAN 49809

(s17) 335-8658



CERTIFICATE OF AI}OPTIOII

@y authority conferred on the executive director of the marijuana regulatory agency by section

206 of the medical.*inr*" facilities ticensing act,2016 PA 281, MCL333'272-06, sections 7

and 8 of the Michigan Regulation and taxatioJof Marihuana Act,2018 IL 1, MCL 333'27957

and 333 .27 9s g, ana Ex""u|ive Reorganization Order No. 201 9-2, MCL 333'27 1aL)

R,420.101, R 420.].0 2,R 420,103, R 420.Lo4, R 420'105, R 420'1-06, R 420.107, R

420,108, R 420.109, R 420.110, R 420.1"11., R 420-LL2, and R 420'113 are added to

the Michigan Ad"'inistrative Cocle as follows:

Date: March 27,2020

STATE OF MICHIGAN

DEPARTMENToFLICENSINGANDREGULAToRYAFFAIRS
LANSING

AndrewBrisbo,

ffi
ORLENE HAWKS

DIRECTORGRETCHEN WHITMER
GOVERNOR

MARIJUANA REGULATORY AGENCY

2407 NoRTH diinr'lo nrvenAvENUE, LANSING, MIcHIGAN 48s06
(517) 284'8599



TO

FROM::.

DATE;

THE LF:GISLATURE

LAN.qING. M-,tCtrl lc n ru

IOINT COMMITTEE ON ADMINISTRATIVE RULES

P.O. BOX 30036 | LANSING, M|CHIGAN48909-

15171 373-9425 - I (51 7) 373-5624 -

Waiver of Remaining
Session Days

Katie Wienczewski, Ad rn in istrative Ru I es Manager

Michigan Office of Adrninistrative Hearings and Rules (MOAHR)

Secretary of tlte Senate

Clerk of the House

Senator Peter Lucido, Chair
Representative Matt Maddock, Alternate Chair'

June 10,2020

JCAR No. 20-12
MOAI{R No. 2019-070 LR

Depaftment of Licensing and Regulatoly Affairs, Mari.irrana Regrrlatory Agency

Marihuana Sanrpling and Testing

124 W, Allegan Lansing' Michigan 48909

E-Mail: JCAR@legislature.mi.gov Clerk: (517) 373"5630

pursuant to MCL 24.245a(l) the Joint Committee on Administrative Rules has by a cottcurreut

rnajority vote, waived the remaining session clays for the following ntle sets:

JCAltNo' 20-09
MOAHRNo.2019-067 LR

Depaftrlent of Licensing ancl Regulatory Affairs, Marijuana Regulatory Agency

Marihuana Licenses

JCARNo.20-10
MOAHRNo.20l9-068 LR

Depafirn ent of Licensing and Regu latory Affhirs, Marijuana Regrrlatory Agency

Mat'ihuana Licensees

JCARNo.20-ll
MOAHR No. 2019-069 l,R

Department of Licensing and Regulatory Affairs, Marijuana l{egulatory Agency

Marihuarta Operations



JCAR No. 20- l3
MOAFIR No. 2019-071 LR

Depattnrent of Licensing and Regulatoly Affairs, Marijuana RegLrlator-y Agcncy

Malihuarra-lnfused Products and EdibIe Mat'ihuatra Procluct

JCARNo.20-14
MOAI-IR No. 20I 9-0'72 LR

Depaftnrent of Licensing and Regulatory Affairs, Marijuatra Regulatory Agency
Marihuana Sale or Transfer

JCARNo.20-15
MOAFIRNo.2019-073 LR

Deparlment of Licensing arrd Regulatory Affairs, Marijuana Regulatory Agency
MarihLrana Employees

JCARNo,20-16
MOAHRNo.2019-074 LR

Department of Licensing and Regulatory Affairs, Marijuana Regulatory Agency

Marihuana Hearings

JCAR No. 20-17
MOAHRNo.2019-075 LR

Department of Licensing and Regulatory Affairs, Marijuana RegLrlatory Agency
Marihuatta Disciplinary Ploceedings

JCARNo.20-18
MOAHR No. 2019-088 LR

Depaftment of Licensing and Regulatoly Affairs, Marijuana Regulatory Agency

Industrial Hemp Rules for MarihLratra Busitresses

JCARNo,20-19
MOAHR No.2019-123 l,R

Departurent of Licensing and Regulatory Affairs, Marijtlana Regulatory Agency

Medical Marihuana Facilities

Accordirrg to MCL 24.245a(3), if the Conrmittee waives the remaining session days, tlre Michigan

Office of Administrative Hearittgs and Rules tnay imrnediately file the rurle.

Sincerely,

Serrator Peter Lucido

Chair

lve Matt Madclocl<

Alternate Chair

124 W. Allegan Lansing, Michigan 48909

E-Mail: JCAR@legislature"mi.gov Clerk: (517) 373-5630



TIIE LEGISLATURE
LANSING. MICHIGAN

JOINT COMMITTEE ON ADMINISTRATIVE RULES

P.O. BOX 30036

(517) 373-9425 -

LANSING, MICHIGAN 48909.

a 15171373-5624-

June 4,2020

Andrew Brisbo
Executive Director, Mariluana Regulator)' Agency
Department of Licensingand Regulatory Attatrs
2407 North Grand River
P.O. Box 30205
Lansing, Michigan 48909

Dear Mr. Brisbo:

As Chair and Alternate Chair of the Joint Committee on-Administrative Rules,ithas. come

i;";ffiu#iT";iti;t-itr"e MiCtriean bepartmeni-oflicensing and Resulatorv Affairs is

;",kft?;;;;;.ifib;i';"1;iiif;;"ti5;;;p;;La r[res iaenTlfred. is nMarihuana L-icensees

iiid'fH"R #iitie-b6s i"nili;;d1'M;iititiaria Sampling and resting (lvlor{Hryf?o1e-070
LR)." MCL 24.245a(10) brovides that a rule is withdrawn wlth permlssron lr Tne

withdrawal is approvei'#;h.iCdil*arid Aiieinatiictiair. Ttris.siction further provides that
ii;;*ilJ'"iito'$uiittara#iJgranted, the l5-session-day period for committee review ts

i;fiiiifiiffi;di;ili;;;i,*iti..i, iiruli"lio itre iequir"erhent.that the committee must have

;; ^L;il?; ";; ili"r a;y. 
^;tei 

i6iub rhissi'on to cons idei the res ubm itted rul e.

On behalf of the Joint Committee oqrA.{piqigtrative Rules and pursuant to the authority of the

di';Ifi;ii erttii'it.i^eri"i'i'il?;MCi74.t.45;G"o) wdeiant-peimission to.the Michigan
;ffi;"i;f .iiTi"l"iitu^and nbgutatory araiis to withdrawthe proposed rules'

Sincerely,

#;'*"€*#
Senator Peter Lucido

Chairperson

Representative Matt Maddock
Alternate Chairperson

cc: Desmond Mitchell, Director, Licensing Division, Marijuana Regulatory Agency

Diedre o'Berry, Michigan office of Administrative Hearings and Rules

Katie wienczenwski, Administrative Rules Manager, Michigan office of
Administrative Hearings and Rules

Tim Reeves, Legal Counsel, Michigan Joint Committee on Administrative Rules

Elizabeth Edberg, Legal Counsel, Michigan Joint Committee on Administrative Rules

Members of the Joint Committee on Administrative Rules

124 W. Allegan Lansing, Michigan 48909

E-Mail: JCAR@leqislature.mi.qov Clerk: (517) 373-5630



GRETCHEN WHITMER
GOVERNOR

STATE oF MIcTilGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
LANSDIG

ORLENE HAWKS
DIRECTOR

Director Brisbo:

On June 3,ZOZ1,the Marijuana Regulatory Agency requested permission to wit_hdraw from the Joint

Committee on Administraltive Rules (JCAit),Itt" rut" sits entitled "Marihuana Sampling and Testing" (2019-

70 LR) and..Marihuana License es" (2019-68 LR) to incorporate changes requested by JCAR. JCAR granted

permission to withdraw the rules on June 4,2020'

pursuant to section a5c(3) of the Administrative Procedures Act of 1969, 1969 PA 306, MCL 24'245c,the

tuti"higun office of Administrative Hearings and Rules (MOAHR) has reviewed the rules as changed and has

determined that the regulatory impact o. th". impact on small businesses of the rules as changed would not be

more burdensome thaithe regulaiory impact oith" impact on small businesses of the rule as originally

proposed.

The changes to the.,Marihuana sampling and resting" rules provide for maximum batch sizes that gradually

increase so that labs have sufficient firn.io adjust accordingly. MOAHR has determined that the regulatory

impact and the impact on small businesses would not be more burdensome, as the current emergency rules

address batch sizes.

In addition, the revision of the definition of "plant" in the "Marihuana Licensees" rules provides clarity to

the different license types and therefore is not more burdensome.

June 4,2020

Sent Via Email

Andrew Brisbo, Executive Director
Marijuana Regulatory AgencY

P.O. Box 30205
Lansing, MI48909

Sincerely,

S$*uir***u,
Katie Wienczewski
Administrative Rules Manager

Michigan Office of Administrative Hearings and Rules

cc:Adam Sandoval, Deputy Director, LARA
Suzanne Sonneborn, Executive Director, MOAHR

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

61 1 W. OTTAWA ' P.O. BOX 30695 ' LANSING, MICHIGAN 48909-8195



GRETCHEN WHITMER
GOVERNOR

STATEOFMCTilGAN

DEPARTMENT OF LI CENS ING AND REGU LATORY AFFAI RS
LANSNG

ORLENE HAWKS
DIRECTOR

June 3,2020

Sent Via Electronic Mail

Michigan Office of Administrative Hearings and Ru1es

2"a Floor
Ottawa Building
601 West Ottawa Street
Lansing, Michigan 48909-7536

Subject: RuIe Set 2019-68;Rule Set 2019-70

Dear Sir or Madam:

This is to provide notice that the Marijuana Regulatory Agency has withdrawn and

revised. the rule sets entitled" "Marihuana Sampling and Testing" (2019-70 LR) and
,,Marihuana Licensees" (2019-68 LR), with permission granted from the Joint

Committee on Ad.ministrative Rules (JCAR) pursuant to section  ba(1) and section

 ScQ) of the Ad.ministrative Procedures Act of 1969 (APA), 1969 PA 306, MCL

24.245a(l0Xa) and 24.245c(2).

please contact me at 517-599-5576 with any questions or concerns regarding this
matter. Thank you for your consideration.

Sincerely,

Andrew Brisbo
Executive Director

MARIJUANA REGULATORY AGENCY

2407 NoRrH GRAND *'u1H]rn1;R?;1K?fl#NsrNG' MTCHTGAN 48e0e

LARA is an ewaGffiunfi ernptoyeriprogram.



Legal Division

Since I Kevin II. Studebaker, Director

CERTIFICATE OF APPROVAL

On behalf of the Legislative Service Bureau, and as required by section 45 of the

Administrative Procedures Act of 1969, 1969 PA 306, MCL 24.245,I have examined the

proposed rules of the Department of Licensing and Regulatory Affairs, Marijuana Regulatory

Agency, dated March 13,2020, adding R 420.101, R 420.102, R 420.103, R 420.104, R 420'105,

R 420.106, R 420.107, R 420.108, R 420.109, R 420'110, R 420.111, R 420.1 12, and R 420'113

of the Department's rules entitled "Marihuana Licensees." I approve the rules as to form,

classif,rcation, and arrangement.

Dated: March 26,2020

LEGISLATIVE SERVICE BUREAU

By

Elizabeth R. Edberg,
Legal Counsel

Michigan Legislature

l24W.AlleganStreet,3.dFloor . P.O.Box30036 o Lansing,MI48909-7536 . (517) 373-9425 ' Fax: (517)373-5642



DEPARTMENToFLICENSINGANDREGULATORYAFFAIRS

MARIruANA REGULATORY AGENCY

MARIHUANA LICENSEES

Filed with the secretary of state on June 22,2020

These rules take effect immediately upon filing with the secretary of state unless adopted under

section 33,44,or 45a(6) of the administrative procedures act of 1969,1969 PA 306, MCL

24.233,24.244, or 24.24ia. Rules adopted under these sections become effective 7 days after

filing with the secretary of state.

(By authority conferred on the executive director of the marijuana regulatory agency by section

iO6ofthemedicalmarihuanafacilitateslicensing act,20l6PA281,}y'rcL333.27206,sections7
and 8 of the Michigan Regulation and Taxation of Marihuana Act, 2018 IL 1, MCL 333'27957

and333.27958, and Exe.uiiv" Reorganization OrderNo. 2019-2, MCL 333.27001)

R420.101, F.420.102,R420.103, R420.104, R420.105, R420.106, F.420.107,R420'108' R

420.10g,R 420.110, R 420.111, R 420.1 12, andR 420.113 are added to the Michigan

Administrative Code as follows:

R 420.101 Def,rnitions.
Rule 1. (1) As used in these rules:

(a) ,,Acis,,refers to the medical marihuana facilities licensing act,2016 PA 281, MCL

333.2710I to 333.27801, and the Michigan Regulation and Taxation of Marihuana Act, 2018 IL

1, MCL 333.2795I to 333.27967, when applicable'

(b) "Agency" means the marijuana regulatory agency'

irj "Alpti"unt,, means u p"rron who applies for a marihuana license, subject to paragraphs (i)

and (ii):
(i) For purposes of this definition, an applicant includes. a managerial employee of the

uppii.utrt, u p.rron holding a direct or indiiect ownership interest of more than lUoh in the

applicant, and the following for each type of applicant:''(A) 
For an individual or sole proprietorship: the proprietor and spouse.

@) For a partnership and limited liability partnership: all partners and their spouses.

iCj fo. uii-it"d p#nership and limited liability limited partnership: all general and limited

pu.ti..r, not including a limited partner holding a direct or indirect ownership interest of 10% or

less who does not exercise control over or participate in the management of the partnership, and

their spouses.
pjror a limited lability company: all members and managers, not including a member

notaing a direct or indireciowneiship interest of l0%o or less who does not exercise control over

or participate in the management of the company, and their spouses.

ig) for a privately helJ corporation: all c-orporate officers or persons with equivalent titles

und tli"i6po^ur.r, ali directors and theircpour.t, all stockholders, not including those holding a

direct or indirect ownership interest of I0% or less, and their spouses'

Jute 4,2020
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ff) For a publicly held corporation: all corporate officers or persons with equivalent titles and

their spouses, all diiectorc urrd their spouses, ill stockholders, not including those holding a

direct-or indirect ownership interest of 10% or less, and their spouses'
- 

(G) For a multilevel ownership enterprise: any entrty or person that receives or has the right to

receive more than 10% of the grors o, net proflrt from the enterprise during any full or partial

calendar or fiscal Year.

Ct) For a nonprofit corporation: all individuals and entities with membership or shareholder

rights'in accordairce with ihe articles of incorporation or the bylaws and their spouses.

(I) For a trust, any beneficiary who receives or has the right to receive more than 10% of the

gro;, o. net profit of th. trust during any fulI or partial calendar or fiscal year and their spouses'

(ii) For pulposes of this definition, an applicant does notinclude:

ial e p"rron who provides financing to an applicant or licensee under a bona fide financing

agreement at a reasonable interest rate unless the person exercises control over ol participates in

the management of the marihuana business'

@) A?anchisor who grants a franchise to an applicant, if the franchisor does not have the

,ight io receive royalties i'ased upon the sale of maiihuana or marihuana-infused products by the

afrpficant who is a franchisee. Nothing in this subrule shall be construed to preclude a franchisor

fiom charging an applicant who is a franchisee a fixed fee. As used in this definition, the terms

,,franchisi,, ifrun.iriror," and "franchisee" have the meanings set forth in section 2 of the

franchise investment law, I97 4 P A 269, lt4:CL 445'I 5 02'

(C) A person receiving reasonable payment for rent on a fixed basis under a bona fide lease or

."rriuioUtigation unless ti. p".ron 
"".r.ir.r 

control over or participates in the management of

the marihuana business.

1p) A person receiving reasonable payment under a licensing agreement or contract approved

by the agency concerning-the licensing of intellectual property including, but not limited to,

brands and reciPes.

1n; A p"rson *ito receives a percentage of profits as an employee if the employee does not meet

the definition of "managerial employ;" and the employee does not receive more than l0% of

the gross or net profit from the liiensee during any full or partial calendar or fiscal year.

fr; a p".ron who receives a bonus as an employee if the employee is on a fixed wage or

,utuiy ani the bonus is not more than25o/oof the employee's pre-bonus annual compensation or

if the bonus is based upon a written incentive/bonus program that is not out of the ordinary for

the services rendered.
(d) ..Clone,, means a replication of a single parentplant through vegetative propagation'

(e) .,Common ownership" ,n.urr, 2 or more state licenses or two or more equivalent licenses

freia Uy one person under the Michigan regulation and taxation of marihuana act.

(f) ,,imployee" means a person p"rfor-ing work or service for compensation' "Employee"

does not include individuaL p.o,riding trade or professional services who are not normally

engaged in the operation of a marihuana business'

1i;:.trn*uture^plant" means a nonflowering marihuana plant that is no taller than 8 inches from

thilrowing or cultivating medium and no wider than 8 inches, produced from_.a cutting,

.iipiing, tiisue culture, oi seedling, and that is in a growing or cultivating medium or in a

growing or cultivating container'
" 

(h) ..I"ndustrial hemf,, means that term as defined in section 7106 of the public health code,

1978 PA 368, MCL 333.7106.
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(i) ,.Industrial hemp research and development act" m_eans the industrial hemp research and

development act,2014PA 547 , MCL 286.841 to 286'859'

O "Managerial employee" means those employees who have the ability to control and direct

the affairs of the rnu.ihuurru business or have ihe ability to make policy concerning the

marihuana business, or both.

(k) .,Marihuana establishment" means a location at which a licensee is licensed to operate a

marihuana grower, marihuana safety compliance facility, marihuana processor' marihuana

microbusiness, marihuana retailer, marihuana secure transporter, or any othertype of marihuana-

related business licensed to operaie by the agency under the Michigan regulation and taxation of

marihuana act.- 
(i)l,iuturit uana facility,, means a location at which a licensee is licensed to operate under the

medical marihuana facilities licensing act'- (-) ,,Marihuana license" means a state operating licens_e issued under the medical marihuana

facilities licensing act, oI a state license iszued uni.. the Michigan regulation and taxation of

marihuana act, or both.
(n) .,Marihuana product" means marihuana or a marihuana-infused product, or both, as those

terms are defined in the applicable act unless otherwise provided for in these rules'

(o) ,,Mature plant" -"un, a flowering or nonflowering marihuana plant that has taken root and

is taller than 8 inches from the growing or cultivating t*di.t- or wider than 8 inches, produced

from a cutting, clipping, tissue iultur", or seedling, and that is in a growing or cultivating

medium or in a growing or cultivating container'---qrj.,na.aical 
riarihuarna facilities licensing act" or "MMFLA" means the medical marihuana

fuJiiiti", licensing act, 201 6 PA 28 1, 14CL 333.27 I 0 1 to 333 .27 801'

(q) ,,Michigan medical marihuana act" means the Michigan Medical Marihuana Act, 2008 IL

1 , MCL 333 .26421 to 333 .26430.
(r) ,'Michigan regulation and taxation of marihu ana acf' or "MRTMA" means the Michigan

Rejulation a:nd Taxation of Marihuana Act, 2018 IL 1, MCL 333.27951 to 333 '27967 '

(s).,Marihuunut u.king act" means the marihuanatracking act,20l6PA282,MCL333'27901

to 333.27904.
(t) ,,These rules,, moans the administrative rules promulgated by the agency under the authority

of the medical marihuana facilities licensing act, the marihuana tracking act, the Michigan

regulation and taxation of marihuan a act, aidExecutive Reorganization Order No' 2019-2' MCL

.333.27001.
(u) ,.Same location,, means separate marihuana licenses that are issued to multiple marihuana

businesses that are authorized to operate at a single property but with separate business suites'

partitions, or addresses.

(2) Terms defined in the acts have the same meanings when used in these rules unless otherwise

indicated.

PART 1. LICENSEES UNDER THE MICHIGAN REGULATION AND TN&{TION OF

MARIHUANA ACT

R 420.102 Marihuana grower license'

Rule 2. (1) A marihuana grower license authorizes the marihuana grower to grownot more than

the following number of riarihuana plants under the indicated license class for each marihuana

grower license the marihuana grower holds in that class:
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(a) Class A - 100 marihuana Plants.
(b) Class B - 500 marihuana Plants.
(c) Class C - 2,000 marihuana plants.

(2) For the purposes of this rule, only mature marihuana plants are included in the plant count in

subrule (1) of this rule.
(3) Except as otherwise provided in the MRTMA and these rules, a marihuana grower license

urrtt orir., sale of marihuana plants to a marihuana grower only by means of a marihuana secure

transporter. A marihuanu gro*". license authorizes the sale or transfer of seeds, seedlings, tissue

cultrires, or immature plarits to a marihuana grower from another marihuana grower without

using a marihuana secure transporter.
(4)-A marihuana grower license authorizes a marihuana grower to transfer marihuana without

uring u marihuanaiecure transporter to a marihuana processor or marihuana retailer if both of

the following are met:
(a) The ,n}ihuunu processor or marihuana retailer occupies the same location as the

marihuana grower und th. marihuana is transfened using only private real property without

accessing public roadwaYs.

(b) The marihuana gro*.t enters each transfer into the statewide monitoring system'

(5) A marihuunu g.oiu", license authorizes sale of marihuana, other than seeds, seedlings, tissue

culiures, immature plants, and cuttings, to a marihuana processor or marihuana retailer'

(6) Except as otheiwise provided in the MRTMA, subrules (3) and (4) of this rule, and R
q)0.ZOq,a marihuana gro*., license authorizes the marihuana grower to transfer marihuana only

by means of a marihuana secure transporter'
(Z; A marihuana grower must enter all transactions, current inventory, and other information

inio ttre statewide monitoring system as required in these rules.

(g) A marihuana grower license does not authorize the marihuana grower to operate in an area

unless the area is zoned for industrial or agricultural uses or otherwise meets the requirements

established in section 9.3.(c) of the MRTMA, MCL333'27959'
(9) A marihuana grower -uy accept the transfer of marihuana seeds, tissue cultures, and clones

tnal ao not meet the definition of marihuana plant in these rules at any time from another grower

licensed under the acts, these rules, or both.

(10) A class A marihuana grower may accept the transfer of marihuana plants only once upon

licensure from a registered frimary caregivei if the registered primary caregiver was an applicant

for that class A marihuana grower license.

(11) A marihuana g.o*"rii""nsee is required to comply with the requirements of the Michigan

reguiation and taxation of marihuana act andthese rules'

R 420.103 Marihuana processor license.

Rule 3. (1) A marihuunu pro""rsor license authorizes purchase or transfer of marihuana or

marihuana-infused products from only a licensed -u.ihuunu establishment and sale or transfer of

marihuana-infused products or marihuana to only a licensed marihuana establishment.

(2) Except as otherwise provided in these rules and the MRTMA, a marihuana processor license

authorizes a marihuana processor to transfer marihuana only by means of a marihuana secure

transporter. A marihuana processor license authorizes a marihuana processor to transfer

marihuana without using a marihuana secure transporter to a marihuana grower, marihuana

processor, or marihuana retailer if both of the following are met:
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(a) The marihuana grower, marihuana processor, or marihuana retailer occupies the same

location as the marihiana pro""rro. and the marihuana is transferred using only private real

property without accessing public roadways'' 
(b) The marihuana pro.Jsor enters each transfer into the statewide monitoring system'

1:ja n""nree who holds 2 or more marihuana processor licenses with common ownership at

different establishments may transfer marihuanaproduct inventory between the licensed

marihuana processor establishments. The transferred marihuana product must be entered and

tracked in ihe statewide monitoring system as required in these rules.

(4) A marihuana processor must entlr all transaitions, current inventory, and other information

inio the statewide monitoring system as required in these rules.

R 420.104. Marihuana retailer license.

Rule 4. (1) A marihuana retailer license authorizes the purchase or transfer of marihuana or

marihuana-infused products from only a licensed marihuana establishment and sale or transfer to

onry u licensed -u.ihuurru establishment or an individual 2l yeats of age or older. Except as

oth"rwis" provided in these rules, and the MRTMA, all transfers of marihuana to a marihuana

retailer from a separate marihuana establishment must be by means of a marihuana secure

t unrpo.t"r. A transfer of marihuana to a marihuana retailer from a marihuana establishment that

o""upi"r the same location as the marihuana retailer does not require a marihuana secure

transporter if the marihuana is transferred to the marihuana retailer using only private real

property without accessing public roadways'
' 
ia A marihuana retailerlicense authorizes the marihuana retailer to transfer marihuana to or

from a marihuana safety compliance facility for testing by means of a marihuana secure

transporter or as provided in these rules.

(3) A marihuana retailer shall comply with all of the following:

lu; S.ff or transfer marihuana to an individual 21 years of age or older only_after it has been

tested in accordance with these rules and bears the label required for retail sale'

(b) Enter all transactions, current inventory, and other information into the statewide

monitoring system as required in these rules'

(c) Befoie selling or transferring marihuana to an individual 2I yearc of age or- older, veriff the

individual appears to be 21 y"u.r-of age or older by means of government-issued photographic

identification containing a date of birth and that the sale or transfer will not exceed the single

transaction limit in these rules.
(4) A licensee who holds 2 or more marihuana retailer licenses with common ownership at

different establishments may transfer marihuana product inventory between the licensed

marihuana retailer establishments. The transferred marihuana product must be entered and

tracked in the statewide monitoring system as required in these rules and any requirements

published by the agency.

R 420.105 Marihuana microbusiness license'

Rule 5. (1) A marihuana microbusiness license authorizes the following:

(a) The cultivation of not more than 150 plants. Only mature marihuana plants are included in

the plant count in this subdivision.
(b) The processing and packaging of marihuana'

i"j rfr" retail sale'or transfer Jf marihuana to only an individual2I years of age or older' but

not to other marihuana establishments.
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(d) The transfer of marihuana to a marihuana safety compliance facility for testing.

1)jfxcept as otherwise provided in R 420.304, this rule, and the MRTMA, a marihuana

microbusiness license authori"es a marihuana microbusiness to transfer marihuana from the

marihuana grower area to the marihuana processor and marihuana retailer areas of the marihuana

microbusinEss and from the marihuana pio""tto. area to marihuana grower and marihuana

retailer areas of the marihuana microbuiiness without using a marihuana secure transporter if all

areas of the marihuana microbusiness enter each transfer between different areas of the

marihuana microbusiness into the statewide monitoring system.

(3) A marihuana microbusiness shall not operate at multiple locations'

i+j A marih,rana microbusiness must enteiall transactions, current inventory, and other

information into the statewide monitoring system as required in these rules'

(5) A marihuana microbusiness -uy u"".pt the transfer of marihuana seeds, tissue cultures, and

clones that do not meet the definition of marihuana plant in these rules at any time from another

g.o;.'. licensed under the acts, these rules, or both. A marihuana microbusiness shall not sell or

iransfer marihuana seeds, tissue cultures, or clones received under this subrule.

(6) A marihuana microbusiness may accept the transfer of marihuana plants only once upon

licensure from a registered primary ca.egivet if the registered primary caregiver was an applicant

for that marihuana microbusiness license'

(7) A marihuana microbusiness license is subject to all applicable provisions in the Michigan

."grrtution and taxation of marihuana act and these rules related to a marihuana grower,

mirihuana retailer, and marihuana processor license except for R 420.102(8)'

R 420.106 Marihuana secure transporter license'

Rule 6. (1) A marihuana secure transporter license authorizes the licensee to store and transport

marihuana and money associated with the purchase or sale of marihuana between marihuana

establishments for u i." ,rpon request of a person with legal custody of that marihuana or money'

It does not authorize transport to a registered qualifying patient or registered primary caregiver'

If a marihuana secure transporter has-its primary place of business in a municipality that has not

adopted an ordinance undei section 6 of ihe MRTMA, }y'rcL 333.27956,prohibiting marihuana

estatHshments, the marihuana secure transporter may travel through any municipality'

(2) A marihuana secure transporter shall enter all transactions, current inventory, and other

information into the statewide monitoring system as required in these rules'

(3) A marihuana secure transporter shall comply with all of the following:

iu) pu.tt driver transporting marihuana must have a chauffeur's license issued by this state'

6; Eacn vehicle rnurt b. olerated with a 2-person crew with at least 1 individual remaining

*ith th" vehicle at all times during the transportation of marihuana.

(c) A route plan and manifest must be entered into the statewide monitoring system, and a copy

must be carried in the transporting vehicle and presented to a law enforcement officer upon

request.
(d) The marihuana must be transported in 1 or more sealed containers and not be accessible

while in transit.
(e) A secure transporting vehicle must not bear markings or other indication that it is carrying

marihuana or a marihuana-infused product'

(f) A secure transport vehicle -uy b. stored at a location that is not the primary place of

business of the ,".ur. transporter iithe vehicle does not contain marihuana products and the

address of storage is reported to the agency in the licensee's staffing plan'
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(4) A marihuana secure transporter is subject to administrative inspection by-a law enforcement

oiii"", at anypoint durinith. t un*portation of marihuana to determine compliance with the

MRTMA and these rules.

R 420.107 Marihuana safety compliance facility license'

nU. Z. (1) A marihuanu.uf.ty compliance facitity license authorizes the marihuana safety

compliance facility to do all oith" following without using a marihuana secure transporter:

lajfate marihuana from, test marihuana ior, and return marihuana to only a licensed

marihuana establishment.- 
16i Coff.rt a random sample of marihuana at the marihuana establishment of a marihuana

grower, marihuana pro".rri., marihuana retailer, or marihuana microbusiness for testing'

(2) A marihuurru ,uf.ry compliance facility must be accredited by an entity approved by the

ug*.y by I year after ihe date the marihuana safety compliance facility license is issued or have

fi;;";iy provided drug testing services to this state or this state's court system and be a vendor

in good ,iunaing i"..guiO to thise services. The agency may grant a variance from this

requirement ,rpon u niJing tfrat the variance is necessary to protect and preserve the public

health, safety, or welfare.
(3) A marihuunu ruf.ty compliance facility shall comply w{h all of the following:

(a) perform safety tests to 
".rtify 

that maiihuana is reaionably free of known contaminants in

compliance with the standards established by the agency'

oj ur. validated test methods to perform all safety tests and to determine

tetrahydrocunouUir,oilfHQ, tetrahydrocannabinol acid (THC-A), cannabidiol (CBD)' and

cannabidiol acid (CBD-A) concentrations'

lc) perform otheriests n"..r.ury to determine compliance with good manufacturing processes

as prescribed in these rules.
(d) Enter all transactions, current inventory, and other information into the statewide

monitoring system as required in these rules'

(e) Have u ,""ur.J laboratory space that cannot be accessed by the general public'

(f) Retain uno.lnftoy at least ilaboratory managet Yitl ? 
relevant advanced degree in a

medical or laboratoiy sci"n"e. A laboratory .unug". shall be responsible for the following

duties including, but not limited to:

(i)EnsuretestsareconductedinaccordancewithR420.305.
(ii) Ensure test results are accurate and valid'

(iii) Oversee day-to-day operations'

iiuj Vutiaute reporting iequirements in the statewide monitoring system'

PART 2. LICENSEES I.INDER THE MEDICAL MARIHUANA FACILITIES LICENSING
ACT

R 420.108 Grower license.

Rule 8. (1) A grower license authorizes the grower to grow not more

of marihuana plants under the indicated license class for each license

class:
(a) Class A - 500 marihuana Plants'
(b) Class B - 1,000 marihuana plants'

than the following number

the grower holds in that
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(c) Class C - 1,500 marihuana plants'

(2) Except as otherwise provid"A in this subrule, a grower license authorizes sale of marihuana

plants to a grower only by means of a secure transporter' { grower license authorizes the sale or

transfer of seeds, ,..atinir, or tissue cultures to a grower from a registered primary caregiver or

another grower without using a secure transporter'

irl e gio*", license authoiizes a grower to transfer marihuana without using a secure

transporter to a processor or provisioning center if both of the following are met:

(a) The processof or provisioning center occupies the same location as the growef and the

marihuana is transferred ,rsing onf private reaiproperry without accessing public roadways'

(b) The grower enters each iransfer into the statewide monitoring system'

(4) A grower license authorizes sale of marihuana, other than seeds, seedlings, tissue cultures'

utrd 
"uttings, 

to a processor or a provisioning center'

isl r*""p't u, otrr"*i* provided in subrulJs (2) and (3) and section 505 of the medical

marihuana facilities licensing act, MCL 333.2t505, a grower license authorizes the grower to

transfer marihuana only by means of a secure transporter'

fOl io be eligible fo.L giow.r license, the applicant and each investor in the grower must not

have an interest in a secure transporter or safety compliance facility.

iila grower shall enter all transactions, current inventory, and other information into the

statewide monitoring ,yrt"- as required in the medical marihuana facilities licensing act' these

rules, and the marihuana tracking act'

(8) A grower license does not authorize the grower to operate in an area unless the area is zoned

for industrial or agricultural uses or is unzonei and otherwise meets the requirements established

in section 205(1) of the medical marihuana facilities licensing act, MCL 333'272050)'

R 420.109 Processor license'

Rule 9. (1) A processor license authorizes purchase of marihuana only from a grower and sale of

marihuana-infused products or marihuana only to a provisioning center or another processor'

(2) Except as otherwise provided in section ios orin" medical marihuana facilities licensing

act, MCL 333.27505,and this subrule, a plocessor license authorizes the processor to transfer

marihuana only by means of a secure transporter. A processor license authorizes a processor to

transfer marihuana without using a secure transporter to a grower or provisioning center if both

of the following are met:

(a) The grower or provisioning center occupies the same location as the processof and the

marihuana is transielrred using o-nly private real property without accessing public roadways'

(b) The processor enters 
"u"h 

t.uttif"r into the statewide monitoring system'

f:i1'o be eligible for a processor license, the applicant and each investor in the processor must

not have an interest in a secure transporter or safety compliance facility'

(4) A processor shall enter all transactionr, .urr"nt invetrtory, and other information into the

statewide -onito.ing syst"m as required in ihe medical marihuana facilities licensing act, these

rules, and the marihuana tracking act'

R 420.1 1 0 Secure transporter license'

Rule 10. (1) A secure transporter license authorizes the licensee to store and transport marihuana

and money associated wittr tt e purchase or sale of marihuana between marihuana facilities for a

fee upon request oi u p..ron with legal custody of that marihuana or money' It does not

authorize transport of marihuana products to a registered qualifying patient or registered primary
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caregiver. If a secure transporter ha1 itg 
primary place of business in a municipality that has

adopted an ordinance undei section 205 of the medical marihuana facilities licensing act, MCL

333.27205,authorizinfihe murihuana facility, the secure transporter may travel through any

municipality.-itti; 
Ue 

"tigiUte 
for a secure transporter license, the applicant and each investor with an

interest in the secure transporter must not have an int"t.ri itt a growef, processor, provisioning

center, or safety ,ornffi#" facility and must not be a registered qualifying patient or registered

primary caregiver.
(3) A secure transporter shall enter all transactions, current inventory' and other information

into the statewide monitoring system as required in the medical marihuana facilities licensing

act, these rules, and the marihuana tracking act'

(4)Asecuretransportershallcomplywithallofthefollowing:
(a) Each driver transporting marihu-ana must have a chauffeur's license issued by this state'

(b) Each .*ptoy."-riiro hai custody of marihuana or money that is related to a marihuana

transaction shall nothave been convicted of or released frornincarceration for a felony under the

laws of this state, any other state, or the united states within the past 5 years or have been

convicted of a misdemeanor involving a controlled substance within the past 5 years'

(c) Each vehicle ;;;ib. 
"p.ratedriith 

a 2-person crew with at least one individual remaining

*ith th" vehicle at all times during the transportation of marihuana.

(d) A route plan and manifest must be entered into the statewide monitoring system' and a copy

must be carried in tft" trunrporting vehicle and presented to a law enforcement officer upon

request.
(e) The marihuana must be transported in one or more sealed containers and not be accessible

while in transit.
(f) A secure transporting vehicle must not bear markings or other indication that it is carrying

marihuana or a marihuana-infused product'

(g) A secur" trunrport vehicle -uY-b* stored at a location that is not the primary place of

business of the ,...i" transporter if the vehicle does not contain marihuana products and the

address of storage is reported to the agency in the licensee's staffing plan'

(5) A secure transporter is sudect to administrative inspection by a law enforcement officer at

any point during tfri lrunrponat"ion of marihuana to determine compliance with the medical

marihuana facilities licensing act'

R 420.111 Provisioning center license'

Rule 11. (1) A provisioning center license authorizes the purchase or transfer of marihuana only

from a grower or processoiand sale or transfer to only a registered qualifying patient or

registered primary caregiver. Except 
_as 

otherwise provided in section 505 of the medical

marihuana facilities licJnsing act, 333 .27 505 and ihis subrule, alr transfers of marihuana to a

provisioning center i.o. u ,6purut..-urihuana facility must be by means of a secure transporter'

A transfer of marihuana to a provlslonlng center from a marihuana facility that occupies the

same location as the provisioning center does not require a secure transporter if the marihuana is

transferred to the proiririoni"g cJnter using only private real property without accessing public

roadways.
(2) A provisioning center license authorizes the provisioning center to transfer marihuana to or

from a safety 
"omptiurr." 

facility for testing by means of a secure transporter or as provided in

section 505 of the medical marihuana facilities licensing act, MCL 333'27505'
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(3) To be eligible for a provisioning center license, the applicant and each investor in the

piouirionirrg center musinot have an interest in a secure transporter or safety compliance

facility.
(4) A provisioning center shall comply with all of the following:

i"i S"ff or transfe-r marihuana to a rigistered qualifying_patient or registered primary caregiver

only after it has been tested and bears the label required for retail sale'

16) n.rt". all transactions, current inventory, and other info.rmation into the statewide

monitoring system as required in the medical marihuana facilities licensing act, these rules, and

the marihuana tracking act.

(c) Before selling oitransferring marihuana to a registered qualifying patient or to a registered

pri-ury caregiver on behalf of a registered qualiffing d:nt inquire of the statewide

monitoring system to determine whether the patient and, if applicable, the caregiver hold a valid'

current, uiexpired, and unrevoked registry identification card_and that the sale or transfer will

not exceed ttre daily and monthly p,tr"huring limit established by the agency under the medical

marihuana facilities licensing act.

R 420.112 Safety compliance facility license; exception for industrial hemp'

Rule 12. (1) In ;ddition to transfer and testing as authorized in section 203 of the medical

marihuana facilities licensing act, MCL 333.27203, a safety compliance facility license

authorizes the safety compliance facility to do all of the following without using a secure

transporter:
(a) Take marihuana from, test marihuana for, and retum marihuana to only a marihuana

facility.
(b) Collect a random sample of marihuana at the marihuana facility of a grower, processor' or

provisioning center for testing'
(2) A safeiy compliance facitity must be accredited by an entity approved by the agency by 1

yi* ut.1" the date the license islssued or have previously provided drug testing services to this

state or this state's court system and be a vendor in good standing in regard to those services'

The agency may grant a variance from this requirement upon a finding that the variance is

necessary to protect and preserve the public health, safety, or welfare'

(3) To be eligible for a safety compliance facility license, the applicant and each investor with

arry irrt"rest in the safety compliance facility must not have an interest in a grower, secure

transporter, processor, or provisioning center.

(a) A safety compliance facility shall comply with all of the following:

ia; eerform tests to certifu thai marihuuna ir reasonably free from chemical residues such as

fungicides and insecticides'

19 Ut" validated methods for all testing required by the agency'

i"j e".for- tests that determine whether marihuana complies with the standards the agency

establishes.
(d) perform additional tests necessary to determine compliance with any other good

manufacturing processes as prescribed in these rules'

(e) Enter alitiansactions, current inventory, and other information into the statewide

monitoring system as required in the medical marihuana facilities licensing act, these rules, and

the marihuana tracking act.

(f) Have a secured la=boratory space that cannot be accessed by the general public.
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(g) Retain and employ at least I laboratory manager *i1!_u relevant advanced degree in a

-"-di"ut or laboratoryti.n"". A laboratory manager shall be responsible for the following

duties including, but not limited to:
(i) Ensure tests are conducted in accordance with R 420'305'

(ii) Ensure test results are accurate and valid.
(iii) Oversee day-to-day operations.
(iu; Vutidute reporting requirements in the statewide monitoring system.

(i; A safety ,o*pliun.-. facitity is not prohibited from taking or receiving industrial hemp for

tesiing prrrplr., and testing the industriul h"*p pursuant to the industrial hemp research and

development act.

R 420. I 13 SeverabilitY.
Rule 1 3 . If any rule oi subrule of these rules, in whole or in part, is found to be invalid by a

court of competent jurisdiction, such decision will not affect the validity of the remaining portion

ofthese rules.
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